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1.1  Announcement regarding the establishment of China Eastern Airlines Wuhan Limited, 4
dated August 16, 2002,

FORWARD-LOOKING STATEMENTS

The announcement, constituting Exhibit 1.1 of this Form 6-K, contains certain forward-looking
statements that are, by their nature, subject to significant risks and uncertainties. Such forward-looking
statements include, without limitation, statements relating to our market share, competitiveness and the
strength of our aviation network.

The words “believe”, “anticipate”, “plan”, “estimate”, “expect”, “intend” and similar
expressions, as they relate to our company or our management, are intended to identify some of these
forward-looking statements, These forward-looking statements reflect our current view with respect to
future events, Actual events or results may differ materially from information contained in these forward-
looking statements as a result of a number of factors, including, without limitation:

v any changes in regulatory policies of the CAAC;

. the effects of competition on the demand for and price of our services;

. the availability of qualified flight personnel and airport facilities;

. any significant depreciation of the Renminbi or the Hong Kong doliar against the U.S.
dollar or the Japanese yen, the currencies in which the majority of our borrowings are
denominated;

. the availability and cost of aviation fuel;

. changes in political, economic, legal and social environment in China;

v the fluctuation of interest rates; and

. our ability to obtain adequate financing, including any required external debt and
acceptable bank guarantees.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
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SOUTH CHINA MORNING POST  Monday, August 19, 2002
Exhibit 1.1

The Stock Exchange of Hong Kong Limited 1akes no responsibility for the cortents of this announcement,
makes no representdtion a5 to its accuracy or compleieness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the

contents of rhis announcement.
@ PERSMERGDERAD
CHINA EASTERN AIRLINES CORPORATION LIMITED

{A Joiu stock limired company incerporared in the Prople's Republie af Ching with fimised liabiliy)

ANNOUNCEMENT

The boeu'd of dircciors of China Eastern Airlines Corporanun Limired is pleascd to anngunce
further details regarding the establishment of China Eastern Adirlines Wauhan Limited,

" Farther 1o thé announcement dated 19th March, 2002 issucd by China Eastern Airlines Corporation
Limiled (the “Company”), the board of directors of the Company (the “Board”™) is pleased to angounce
that on 16th August, 2002, the Company, cntered into an agreement (the “Agreement”) with REN &
HRETLEE G (A F) (Wahan Municipslity State-owned Asscts Management Committes Office,
the “Wuhan State-owned Assets Office’?), £ ¥ #3% fil & 12 K B X 4E /> 51(Shanghai Junyao Avistion
Investment Company Limited, “Shanghai Junyao”) and B R EH & A M7 R 7 £ 4 T (Waban
High-technology Holding Group Company Limited, “Wuhan High-technology”), all of which, together

. with their respective bencficial owners of, as the case may be, departments-in-charge, are third partics
independent of the Company, its subsidiaries or any of their chief executives, directors or substantial
shareholders or any associates of any of them, in relation to the formation of. China Eastemn Airlines
Wuhan Limited (“CEA Wnhan”), a limited Lability company to be established undeér the laws of the

. People’s Republic of China for an jnitial term-of 30 years commencing from the date of the issuance of
its business licence. .

-The registered capital of CEA Wuhan will be RMB600,000,000, which will be intercsted as to 40% by
‘the Company, 40% by. the Wohan State-owned Assets Office, 18% by Shanghsi Junyso and the remaining
2% by Wuhan High-technology. Under the Agreement, the Wuhan Statc-owned Assets Offace shall
make its capital contributions by injecting all net assets of Wuhan Airlines Company as at 315t December,
2001 (such asscts will be evaluated by 8 valuuion agency, a third party indepeadent of the Gompany,
and the evaluation will be confirmed by the Wuhan State-owned Assets Office) into CEA Wuhan. All
other parties to the Agreement, including the Company, will conuibute capital towacds CEA Wuhan by
way of cash in accordance with their respective cquity intecests in CEA Waban within 10 business days
afler the Agregment becomes eflective. The Company will finance its capital conrributions in the
amount of RME240,000,000, representing 409 of the registered cupital of CEA Wihan, into CBA
Wuhan as to approximately 60% by way of its internal resources and approximatcly 409 by way of
. bank loans. Except us aforesaid, the Agreement does not provide for any onhe.r fundmg commitment on
the pan of the Company 1owards CEA Wuhan,

Under l.he Agreement, the board af directors of CEA Wuhan shall consist of ten members, four of
whom shall be appointed by the Company, four by the Wuhan State-owned Asscts Office and the
remaining two by Shanghai Junyao. The first Chairman of the board of directors of CEA Wuhan will be
recommended by the Wuhan State-owned Assets Office while the first General Manager of CEA
Wuhan will be recommended by the Company. The profits of CEA Wuhan shall be shared armongst the
shareholders in proportion to their respective equity interests in CEA Wuhan, -

CEA Wuhan will be engaged in the business of providing aviation wansport services and other related
services and will usc the Jogo, code and other service marks of the Company in the course-of its
business, The Board believes that the investment by the Company in CEA Wuhan' will be beneficial to
the Company and its sharebolders by strengthening the Company's aviation network and inercasing its
market share in Wuhax, thereby enhancing the compeuuvcncas of the _Company in the domestic aviation
industry,

By order of the Board
CHINA EASTERN AIRLINES
CORPORATION LIMITED
Luo Zhuping
Company Secretary

Shanghai, the People’s Republic of Chinz
16th August, 2002.




